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§304.25 Treatment of expenditures;
due date.

(a) Treatment of expenditures. Expendi-
tures are considered to be made on the
date on which the cash disbursements
occur or the date to which allocated in
accordance with part 74 of this title. In
the case of local administration, the
date of disbursements by the local
agency governs. In the case of purchase
of services from another public agency,
the date of disbursements by such
other public agency governs. Different
rules may be applied with respect to a
State, either generally or for par-
ticular classes of expenditures only
upon justification by the State to the
Office of Child Support Enforcement
and approval by the Office.

(b) Due date for expenditure statements.
The due date for the submission of the
quarterly statement of expenditures
under §301.15 of this chapter is 30 days
after the end of the quarter.

[42 FR 26427, May 24, 1977]

§304.26 Determination of
share of collections.

(a) From the amounts of support col-
lected by the State and retained as re-
imbursement for title IV-A payments
and foster care maintenance payments
under title IV-E, the State shall reim-
burse the Federal government the Fed-
eral share of the support collections. In
computing the Federal share of support
collections for assistance payments
made under titles IV-A and IV-E, the
State shall use the Federal medical as-
sistance percentage in effect for the
fiscal year in which the amount is dis-
tributed. The Federal medical assist-
ance percentage is:

(1) 75 percent for Puerto Rico, the
Virgin Islands, Guam, and American
Samoa; and

(2) As defined in section 1905(b) of the
Act as in effect on September 30, 1995,
for any other State.

(b) If an incentive payment is made
to a jurisdiction under §304.12 of this
chapter for the enforcement and collec-
tion of support obligations, the pay-
ment shall be made from the Federal
share of collections computed in para-
graph (a) of this section.

(¢c) If a hold harmless payment is
made to a jurisdiction pursuant to sec-

Federal

§304.30

tion 457(d) of the Act, the payment
shall be made from the remaining Fed-
eral share of collections following the
incentive payment made in paragraph
(b) of this section.

[64 FR 6252, Feb. 9, 1999, as amended at 68 FR
25305, May 12, 2003]

§304.27 [Reserved]

§304.29 Applicability of other regula-
tions.

Sections 201.14 and 201.15 of chapter II
of title 45 of the Code of Federal Regu-
lations, which establish procedures for
disallowance, deferral and reconsider-
ation of claims for expenditures sub-
mitted by the States, shall apply to all
expenditures claimed for FFP under
title IV-D of the Act. For purposes of
applying those provisions under title
IV-D, Service shall read Office which re-
fers to the Office of Child Support En-
forcement; Administrator shall read Di-
rector which refers to the Director, Of-
fice of Child Support Enforcement;
Deputy Administrator shall read Deputy
Director which refers to the Deputy Di-
rector, Office of Child Support Enforce-
ment; Regional Commissioner shall read
Regional Administrator which refers to
the Regional Administrator of the Ad-
ministration for Children and Fami-
lies; and State shall refer to the State
IV-D agency.

[42 FR 3843, Jan. 21, 1977, as amended at 64
FR 6253, Feb. 9, 1999]

§304.30 Public sources of State’s
share.

(a) Public funds, other than those de-
rived from private resources, used by
the IV-D agency for its child support
enforcement program may be consid-
ered as the State’s share in claiming
Federal reimbursement where such
funds are:

(1) Appropriated directly to the IV-D
agency; or

(2) Funds of another public agency
which are:

(i) Transferred to the IV-D agency
and are under its administrative con-
trol; or

(ii) Certified by the contributing pub-
lic agency as representing expenditures
under the State’s IV-D plan, subject to
the limitations of this part.
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§304.40

(b) Public funds used by the IV-D
agency for its child support enforce-
ment program may not be considered
as the State’s share in claiming Fed-
eral reimbursement where such funds
are:

(1) Federal funds, unless authorized
by Federal law to be used to match
other Federal funds;

(2) Used to match other
funds.

Federal

[41 FR 7105, Feb. 17, 1976]

§304.40 Repayment of Federal funds
by installments.

(a) Basic conditions. When a State has
been reimbursed Federal funds for ex-
penditures claimed under title IV-D,
which is later determined to be unal-
lowable for Federal financial participa-
tion, the State may make repayment
of such Federal funds in installments
provided:

(1) The amount of the repayment ex-
ceeds 2% percent of the estimated an-
nual State share of expenditures for
the IV-D program as set forth in para-
graph (b) of this section; and

(2) The State has notified the OCSE
Regional Office in writing of its intent
to make installment repayments. Such
notice must be given prior to the time
repayment of the total was otherwise
due.

(b) Criteria governing installment re-
payments. (1) The number of quarters
over which the repayment of the total
unallowable expenditures will be made
will be determined by the percentage
the total of such repayment is of the
estimated State share of the annual ex-
penditures for the IV-D program as fol-
lows:

Number of
quarters to
make re-
payment

Total repayment amount as percentage of State
share of annual expenditures for the IV-D pro-
gram

2.5 percent Or less ........cccccceviiiiiiiiiiiciiiies
Greater than 2.5, but not greater than 5 .
Greater than 5, but not greater than 7.5 .
Greater than 7.5, but not greater than 10
Greater than 10, but not greater than 15
Greater than 15, but not greater than 20
Greater than 20, but not greater than 25
Greater than 25, but not greater than 30
Greater than 30, but not greater than 47.5 .
Greater than 47.5, but not greater than 65 .
Greater than 65, but not greater than 82.5 .
Greater than 82.5, but not greater than 100
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The quarterly repayment amounts for
each of the quarters in the repayment
schedule shall not be less than the fol-
lowing percentages of estimated State
share of the annual expenditures for
the program against which the recov-
ery is made.

Repay-
ment in-
stallment

may not be
less than

these per-
centages

For each of the following quarters

25
5.0
175

If the State chooses to repay amounts
representing higher percentages during
the early quarters, any corresponding
reduction in required minimum per-
centages would be applied first to the
last scheduled payment, then to the
next to the last payment, and so forth
as necessary.

(2) The latest required financial re-
ports submitted by the State shall be
used to estimatethe State’s share of
annual expenditures for the IV-D pro-
gram. That estimated share shall be
the sum of the State’s share of the esti-
mates for four quarters, beginning with
the quarter in which the first install-
ment is to be paid.

(3) In case of termination of the pro-
gram, the actual State share—rather
than the estimate—shall be used for de-
termining whether the amount of the
repayment exceeds 2% percent of the
annual State share for the IV-D pro-
gram. The annual State share in these
cases will be determined using pay-
ments computable for Federal funding
as reported for the program by the
State on its Quarterly Report of Ex-
penditures and Estimates submitted
for the last four quarters preceding the
date on which the program was termi-
nated.

(4) Repayment shall be accomplished
through adjustment in the quarterly
grants over the period covered by the
repayment schedule.

(5) The amount of the repayment for
purpose of paragraphs (a) and (b) of
this section may not include any
amount previously approved for in-
stallment repayment.
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